ANNEX VIII (bis)

ARTICLE 34 OF THE STATUTES

1.

Article 34 of the Statutes concerning the suspension of Members provides as follows:

"1. If any Member is found by the Assembly to persist in a policy that is contrary to the
fundamental aim of the Organization as mentioned in Article 3 of these Statutes, the Assembly
may, by a resolution adopted by a majority of two-thirds of Full Members present and voting,
suspend such Member from exercising the rights and enjoying the privileges of membership.

"2. The suspension shall remain in force until a change of such policy is recognized by the
Assembly."

2. At its seventh session the General Assembly adopted the following resolution 217(VII)

concerning the application of these provisions:
A/RES/217(VII

Suspension of Members in arrears in the payment of
statutory contributions: Article 34 of the Statutes

"The General Assembly,

"Considering decision 2(XXX) by which the Executive Council recommended the Assembly to
apply Article 34 of the Statutes and consequently to suspend the Members of the Organization
whose contribution arrears are equal to or exceed the contributions owed by such Members
for four financial years and who have not, within six months, agreed with the Secretary-
General on a payment plan for reimbursing these arrears,

"Considering document A/7/10(j) prepared by the Secretary-General pursuant to the above
Executive Council decision,

"Recognizing that Article 34 of the Statutes, which provides the sanction of suspension when
a Member persists in a policy that is contrary to the fundamental aim of the Organization as
mentioned in Article 3 of the Statutes, becomes applicable in the case of prolonged non-
payment of obligatory contributions to the Organization's budget, such an attitude clearly
constituting a policy contrary to the aims of WTO,

1. Decides to apply henceforward the measure of suspension provided for in Article 34 of
the Statutes:

“(@) when a Member of the Organization has accumulated contribution arrears in
respect of any four financial years, which need not be consecutive, partial
payment of contributions not preventing the measure of suspension being
applied, and;

"(b) when the aforementioned Member has not agreed a payment plan for the
contribution arrears with the Secretary-General within a period of one year from the
date of the resolution by which the Assembly noted that the measure of suspension
was applicable to the Member pursuant to Article 34 of the Statutes;



"3. Requests the Secretary-General to apply the present resolution and to inform each session
of the Executive Council concerning its application."

PARAGRAPH 13 OF THE FINANCING RULES ATTACHED TO THE STATUTES

3. The provisions of paragraph 13 of the Financing Rules attached to the Statutes read as follows:

"13. A Member which is in arrears in the payment of its financial contributions to the
Organization's expenditure shall be deprived of the privileges enjoyed by the Members in the
form of services and the right to vote in the Assembly and the Council if the amount of its
arrears equals or exceeds the amount of the contributions due from it for the preceding two
financial years. At the request of the Council, the Assembly may, however, permit such a
Member to vote and to enjoy the services of the Organization if it is satisfied that the failure to
pay is due to conditions beyond the control of the Members."

4. In this regard, at its sixth session the Assembly adopted the following resolution:

A/RES/162(VI)

"The General Assembly,

"Confirms the following provisions;

"When a Full Member becomes subject to the provisions of paragraph 13 of the Financing
Rules and Regulation 8(7) of the Financial Regulations, the Assembly may restore that
Member's right to vote and to enjoy the services of the Organization, only on an exceptional
basis, when:

"1.  the Member has explained the reasons for its failure to pay in writing and has
requested the restoration of its rights in writing;

"2.  the Council finds that the circumstances are beyond the Member's control;

"3.  the Council and the country concerned have agreed to the measures which
should be taken in order to settle the arrears."



